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Hermann Heinrich Gossen (1810-1858)

Gossen introduced the equimarginal principle of the theory of consumer behavior. This is a rule that a consumer can follow to decide how much of each good to consume. The consumer would then do so in a way that maximizes his or her utility without going over-budget. The equimarginal principle says that the consumer must spend his or her money in such a way that the utility of the last dollar spent on a good is the same.

Gossen applied the equimarginal principle to a problem in which an individual figures out how to allocate a limited amount of time among various activities so as to maximize utility. This exercise served as a precursor for Gary Becker’s extension of economic analysis to sociological issues in the 1960s.

